@ N
W
Comparative Studies
in Jurisprudence,
Law, and Politics
-
\_/

Analysis of the Impact of International Monetary Fund
Policies on Achieving Sustainable Development Goals

1. Parisa Shamloo: PhD Student of International Law, Department of Law, South Tehran Branch, Islamic Azad University,
Tehran, Iran

2. Kourosh Jafarpour*: Assistant Professor, Department of Law, South Tehran Branch, Islamic Azad University, Tehran, Iran.
Email: koroshjafarpour@gmail.com (Corresponding Author)

3. Maryam Afshari: Assistant Professor, Department of Law, South Tehran Branch, Islamic Azad University, Tehran, Iran

ABSTRACT

In recent decades, both in theory and practice, development has gradually been perceived as a
holistic concept encompassing economic, social, cultural, political, and environmental dimensions.
Achieving development is one of the main concerns of developing countries and one of their demands
from the international community. Among the international institutions playing a significant role in
this regard is the International Monetary Fund (IMF). The aim of the present study is to analyze the
impact of IMF policies on achieving sustainable development goals. The research methodology is
descriptive-analytical. From the perspective of its purpose, this study is fundamental, and in terms
of data collection methods, it is descriptive and based on a library approach. Sources utilized include
Iran's codified laws, books, theses, articles, pamphlets, and websites. After collecting the necessary
data, the study conducts comparison, integration, and analysis of the collected material. The findings
indicate that the IMF’s focus on objectives such as sustainable growth and welfare positions this
institution as aligned with the ideals of sustainable development. The IMF's programs require a
theory of distributive justice, providing a foundation to balance macroeconomic health and
individual well-being. Given the IMF's influence on public policymaking and the allocation of
governments' financial resources, its policies can have a direct impact on governmental programs
and plans designed to achieve sustainable development goals.
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EXTENDED SUMMARY
This study critically evaluates the impact of International Monetary Fund (IMF) policies on achieving

Sustainable Development Goals (SDGs), emphasizing its influence on economic, social, and
environmental sustainability. Since its establishment, the IMF has significantly shaped global
financial policies, particularly in developing countries. While the IMF's stated mission aligns with
promoting stability, sustainable growth, and poverty reduction, its conditional loan programs and
structural adjustment policies have been subject to scrutiny for their long-term social and economic
consequences. By adopting a descriptive-analytical methodology, this research seeks to unravel the
complexities surrounding the IMF's role in sustainable development, with a specific focus on how its
policies interact with SDG priorities.

The framework of this study is grounded in development economics and distributive justice theories.
Sustainable development is conceptualized as a multidimensional process that necessitates balanced
progress across economic, social, and environmental dimensions. The IMF's focus on
macroeconomic stability through monetary and fiscal policies often conflicts with immediate societal
needs, particularly in countries grappling with poverty, inequality, and environmental degradation.
This research evaluates whether the IMF's structural programs support or hinder the realization of
SDGs such as ending poverty, reducing inequalities, and combating climate change (Prizzon, 2021;
Rapkin & Strand, 2022).

The research methodology combines descriptive and comparative analyses, relying on secondary
data from IMF reports, global development indicators, and scholarly critiques. A comparative lens
evaluates the alignment of IMF policies with SDG principles in different geopolitical contexts. Data
sources include legislative frameworks, institutional policy reviews, and case studies from Iran and
other developing economies, enabling a nuanced understanding of policy impacts. The research
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synthesizes findings from library resources, digital archives, and international policy documents to
construct a comprehensive narrative.
The findings reveal a dual narrative surrounding IMF policies and sustainable development:

1. Macroeconomic Stability vs. Social Equity: IMF programs often prioritize fiscal discipline and
monetary stability, which can inadvertently exacerbate socio-economic disparities. For
instance, austerity measures linked to loan conditions frequently lead to reduced public
spending on education, healthcare, and social services, undermining SDG targets such as
quality education and good health.

2. Environmental Oversights: While the IMF has increasingly acknowledged the significance of
environmental sustainability, its policies often fall short of integrating climate resilience into
financial strategies. For example, financial support mechanisms lack adequate provisions to
mitigate climate risks in vulnerable nations, delaying progress on SDG 13 (climate action).

3. Distributive Justice: The IMF's conditionalities demand policy adjustments that align with
global market norms but may disregard local socio-economic realities. This misalignment
raises concerns about fairness and the equitable distribution of development benefits,
particularly in marginalized communities.

The IMF's dual role as a financial institution and a policy advisor creates inherent tensions between
its economic objectives and the holistic vision of the SDGs. While the IMF has made strides in
incorporating sustainability rhetoric into its frameworks, operational realities reveal a gap between
intention and execution (Hekmat, 2016; Inanlou, 2020; Kentikelenis et al., 2016; Nijkamp et al., 2023).
This disconnect is particularly evident in its approach to poverty alleviation, where short-term
economic fixes often undermine long-term structural change.

The research highlights the need for a distributive justice framework within IMF policies to ensure
that the benefits of economic stability are equitably shared. Furthermore, it underscores the
importance of aligning financial conditions with local development priorities. The analysis also
critiques the IMF's one-size-fits-all approach to structural adjustments, advocating for more flexible
and context-specific solutions.

To enhance its contribution to sustainable development, the IMF must adopt a more integrated and
inclusive policy approach. Key recommendations include:

1. Prioritizing Social Investment: Encourage governments to maintain critical social
expenditures even during fiscal consolidation.

2. Embedding Environmental Considerations: Strengthen climate-related financial risk
assessments and integrate sustainability metrics into loan programs.

3. Enhancing Policy Flexibility: Tailor conditionalities to align with local socio-economic
contexts and SDG priorities.

4. Fostering Transparency and Accountability: Ensure greater participation of civil society and
local stakeholders in IMF negotiations and program monitoring.

The IMF's role in shaping global economic governance places it at a strategic intersection of financial
stability and sustainable development. This study demonstrates that while the IMF has potential to
significantly advance SDGs, it must recalibrate its policies to address socio-economic inequities and
environmental imperatives. By adopting a distributive justice lens and fostering alignment with
localized development agendas, the IMF can better fulfill its mandate of promoting inclusive and
sustainable global growth.
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