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ABSTRACT

Banking operations are highly susceptible to corruption, and the corruption occurring in these operations is often
significant, causing severe damage to the economic systems of countries. Therefore, the integrity of the banking
system is one of the most critical factors and components of the socio-economic system, which is sometimes closely
intertwined with the political systems of these countries. This study, conducted using a descriptive-analytical
method, examines and analyzes legislative and executive strategies for preventing corruption in banking processes.
The research findings indicate that legislative strategies, including the development of criminalization measures
aligned with international instruments and the privatization of banks (considering government debt to banks), as
well as executive strategies, such as implementing information systems, improving and expanding current systems
(e.g., Siyada, Sepam, Nahaab, Nasim, Chakavak, Sepaas, and others), integrating banking processes (developing
banks with an electronic organization model), and establishing public monitoring systems (introducing incentive
and disciplinary systems and reforming the administrative environment), are among the preventive strategies for
addressing administrative corruption in banking processes.
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EXTENDED SUMMARY
Administrative corruption in banking processes is a pervasive issue that threatens the integrity of
financial systems globally. It manifests in various forms, including bribery, embezzlement, and
money laundering, and disrupts economic stability and governance structures (Dadkhodai, 2011).
Effective legislative and executive strategies are crucial for addressing these challenges. This study
explores the role of regulatory frameworks, privatization initiatives, and advanced information
systems in curbing corruption within banking institutions. It uses a descriptive-analytical approach
to evaluate preventive strategies, emphasizing both theoretical foundations and practical

applications.

Legislation plays a pivotal role in combating corruption by addressing legal loopholes and aligning
domestic laws with international standards. For instance, the criminalization of economic offenses,
including bribery and money laundering, is essential. Under the United Nations Convention Against
Corruption, countries are encouraged to adopt comprehensive legal measures to confiscate illicit
assets and prosecute offenders effectively (Barati & Zarei, 2019). In Iran, laws such as the "Law on the
Promotion of Administrative Health and Combating Corruption" and specific provisions under the
Islamic Penal Code have established a framework for addressing administrative corruption.
However, challenges remain in enforcing these laws due to procedural ambiguities and inconsistent
application. Moreover, privatizing state-owned banks has been suggested as a legislative strategy to
enhance accountability and operational efficiency (Naghavi, 2005). This process involves transferring
ownership and management to private entities, fostering competition, and reducing bureaucratic
inefficiencies.

The implementation of robust information systems is critical in enhancing transparency and
accountability in banking operations. Systems like Nahaab (Electronic Banking Identity System),
Sepam (Electronic Messaging System), and Chakavak (Check and Document Clearing System) in
Iran demonstrate the potential of technology to deter corruption (Zamanzadeh, 2013). These
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platforms enable real-time monitoring, improve data accuracy, and facilitate inter-agency
collaboration. Additionally, integrating banking processes within an electronic organizational model
ensures consistent oversight and minimizes opportunities for fraudulent activities. Such measures
align with global best practices, as seen in countries like Singapore, where digital solutions have

significantly reduced corruption in financial institutions (Liew, 2019).

Public monitoring mechanisms, coupled with incentive and disciplinary systems, are vital
components of an effective anti-corruption strategy. Encouraging citizen participation and fostering
a culture of transparency can enhance the accountability of banking institutions. For example, public
reporting tools and whistleblower protections empower individuals to expose corrupt practices
without fear of retribution (Faghihi, 2001). This approach aligns with modern governance principles,
emphasizing the importance of transparency and public engagement in maintaining institutional
integrity. Moreover, global examples illustrate the success of such strategies in reducing
administrative corruption and promoting good governance (Rostami, 2017).

Despite the potential of these strategies, their implementation faces several hurdles. The
privatization of banks, for instance, requires careful planning and consideration of socio-economic
factors. Concerns about regulatory oversight, equitable access to banking services, and the risks of
market monopolization must be addressed (Soltani Mohammadi, 2007). Similarly, the adoption of
advanced information systems necessitates substantial investments in infrastructure and capacity
building. Resistance to change within institutions and the need for cross-sectoral collaboration
further complicate the process. Addressing these challenges requires a holistic approach, integrating
legislative reforms, technological advancements, and stakeholder engagement.

This study underscores the importance of a multi-faceted approach to combating administrative
corruption in banking processes. Legislative strategies, including the development of anti-corruption
laws and privatization initiatives, provide a strong foundation for reform. Executive measures, such
as the deployment of information systems and public monitoring mechanisms, enhance
transparency and accountability. However, the successful implementation of these strategies hinges
on addressing practical challenges and fostering a culture of integrity within banking institutions.
Future research should focus on evaluating the long-term impact of these measures and exploring
innovative solutions to strengthen anti-corruption efforts in the financial sector.
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