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ABSTRACT

The primary objective of this study was to explain the impact of political stability components on Turkey’s economic development
from 2002 to 2023. The main research question was: What effects did the four indicators of political stability—government
stability, socioeconomic conditions, risk of capital expropriation, and corruption—have on Turkey’s economic development
between 2002 and 2023? It was hypothesized that political stability contributed to Turkey’s economic development by
promoting investment and ensuring stability in economic policies, laws, and strategies. This study employed a descriptive—
analytical method and was based on four political stability indicators derived from the International Country Risk Guide. The
findings indicated that government stability contributed to the strengthening of infrastructure and improved the efficiency of
governmental institutions. Socioeconomic conditions negatively affected economic development, particularly because of the
government’s limited success in reducing poverty and narrowing disparities in wealth and income within society. The risk of
capital expropriation in Turkey remained low, and investment in the country generated adequate returns for investors. However,
the confiscation of numerous companies and real estate assets following the 2016 coup attempt raised concerns. Regarding the
corruption indicator, the Turkish government’s measures to reform and enact legislation concerning transparency and access to
information, as well as the establishment of an ethics board for public officials, positively influenced the attraction of foreign
investment.
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EXTENDED SUMMARY

Political stability and economic development are deeply interconnected, because the
institutionalization of political authority, predictability of governmental behavior, continuity of
public policies, and effectiveness of administrative institutions influence investment, production,
trade, employment, and public welfare. Political instability, by contrast, increases uncertainty,
weakens institutional performance, raises transaction costs, discourages domestic and foreign
investment, and limits governments’ ability to design and implement coherent economic policies
(Aisen & Veiga, 2011; Golkhandan & Mohammadian, 2023). Turkey provides an important case for
examining this relationship because the Justice and Development Party’s rise to power in 2002
initiated extensive changes in the country’s political institutions, economic governance, and
development strategy. During this period, successive governments promoted fiscal discipline,
privatization, export expansion, foreign investment, infrastructure development, and a stronger role
for the private sector, while also experiencing increasing presidential centralization, social
polarization, currency depreciation, inflation, inequality, and institutional concerns. Turkey’s
development strategy after 2002 was largely based on expanding private-sector activity, increasing
competition, encouraging exports, attracting foreign capital, enhancing productivity, and adopting
new technologies (Keshishian & Soheili, 2019; Sanaei & Saremi, 2018). These policies contributed to
substantial economic growth, infrastructure expansion, export development, and tourism revenues,
although the sustainability and social inclusiveness of this growth remained contested. Accordingly,
the present study examines the effects of four components of political stability—government
stability, socioeconomic conditions, the risk of expropriation and non-repatriation of investment

returns, and corruption—on Turkey’s economic development between 2002 and 2023.
The primary objective of this study was to explain how the selected components of political stability
affected Turkey’s economic development during the Justice and Development Party era. The main
research question asked how government stability, socioeconomic conditions, the risk of capital
expropriation and restrictions on the repatriation of investment profits, and corruption influenced
Turkey’s economic performance between 2002 and 2023. The study was based on the assumption
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that political stability supports economic development by reducing uncertainty, protecting property
rights, increasing investor confidence, strengthening administrative capacity, and maintaining
continuity in economic laws, policies, and strategies. Political stability was conceptualized with
reference to the International Country Risk Guide framework, which evaluates political risk through
indicators related to governmental continuity, social and economic pressures, investment risk,
corruption, internal conflict, and institutional effectiveness (Golkhandan & Mohammadian, 2023).
Government stability refers to the ability of a government to remain in office, implement its declared
programs, maintain legislative support, and preserve public legitimacy. Socioeconomic conditions
include poverty, unemployment, consumer confidence, income distribution, and other pressures
capable of generating social dissatisfaction. Expropriation and profit-repatriation risk concerns the
security of investments, contract durability, property protection, payment delays, currency
conversion, and investors’ ability to transfer profits. Corruption refers to the misuse of public
authority, administrative opacity, favoritism, and institutional practices that distort markets and
reduce governmental efficiency. Economic development was understood not merely as growth in
aggregate output, but as a multidimensional process involving higher income, institutional
improvement, structural transformation, social welfare, education, health, and more effective
allocation of economic resources (Addison, 2008; Mousavi Jahromi, 2012).

This research employed a descriptive—analytical method and examined Turkey’s political and
economic developments during the 2002—-2023 period through qualitative analysis of scholarly
studies, institutional reports, statistical information, governmental documents, and comparative
political-economy literature. The analytical framework was organized around the four selected
components of political stability and their direct and indirect effects on economic development. The
study first reviewed the historical trajectory of Turkey’s economy under the Justice and Development
Party, including fiscal reforms, privatization, export promotion, inflation management, foreign
direct investment, tourism, and infrastructure development. It then assessed the stability of
government institutions, socioeconomic pressures, investment-security conditions, and
anticorruption arrangements. Particular attention was paid to the political consequences of the
transition from a parliamentary to a presidential system, the increasing concentration of executive
authority, the failed coup attempt of July 2016, changes in public confidence, and the relationship
between political continuity and economic policymaking. Previous research on Turkey indicates that
structural reforms, integration into the global economy, and the strengthening of private-sector
activity contributed to economic growth and international economic integration (Karagol, 2013;
Keshishian & Soheili, 2019). At the same time, studies of political instability emphasize that
uncertainty can reduce productivity growth, obstruct physical and human capital accumulation, and
weaken economic-policy implementation (Aisen & Veiga, 2011). Therefore, the analysis did not treat
political stability as an inherently positive or uniform phenomenon; instead, it distinguished
between governmental continuity that promotes predictable economic governance and excessive
concentration of authority that may weaken accountability, transparency, legal certainty, and
institutional checks and balances (Apaydin, 2024; Bertelsmann, 2025).

The findings indicate that government stability had a generally positive effect on Turkey’s economic
development by increasing policy continuity, facilitating large-scale infrastructure investment,
strengthening the private sector, expanding exports, and improving Turkey’s capacity to attract
foreign capital. The establishment of relatively durable governments after 2002 reduced the
instability associated with earlier coalition periods and enabled the implementation of medium- and
long-term economic programs. Fiscal discipline, restructuring of state-owned enterprises, tax
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reforms, privatization, and support for private investment helped improve macroeconomic
performance during the first decade of Justice and Development Party rule (Karagol, 2013;
Mosallanejad & Akbari, 2012). The government’s emphasis on transportation, energy,
telecommunications, urban development, and social infrastructure also improved the operational
environment for firms and reinforced Turkey’s position as a commercial bridge between Europe,
Asia, and the Middle East (Haghparast, 2024). Political and administrative continuity additionally
supported tourism development, which became an increasingly significant source of foreign-
exchange earnings; by 2023, Turkey had received more than 49 million foreign visitors and
generated more than USD 54 billion in tourism revenues (Ertai, 2025). Nevertheless, the findings
also show that the consolidation of executive authority following the 2017 constitutional reforms
generated concerns regarding parliamentary marginalization, judicial independence, political
polarization, and declining public trust. Although centralization may accelerate decision-making, it
can also weaken institutional accountability and increase the risk of discretionary intervention in
economic affairs (Bertelsmann, 2025). Thus, government stability contributed to economic
development primarily when it was accompanied by predictable rules, functioning institutions,
property protection, and credible policymaking, rather than merely by the concentration or
durability of political power.

Socioeconomic conditions had a mixed and increasingly adverse effect on Turkey’s economic
development. Rapid growth and rising income during parts of the 2002—2023 period contributed to
poverty reduction and expanded consumption, yet unemployment, inflation, currency depreciation,
and persistent wealth inequality weakened the social foundations of political stability. The
concentration of wealth and income remained substantial, with the richest segments controlling a
disproportionately large share of national resources, while the poorest groups benefited much less
from aggregate growth (Yesilada, 2025). Rising living costs and insufficient wage adjustments
intensified dissatisfaction, particularly after 2018, when inflation and exchange-rate instability
reduced purchasing power; evidence of widespread dissatisfaction with wage increases illustrates the
social consequences of these pressures (Fakheri, 2023). Government support for producers,
including land, utilities, insurance, and tax incentives, contributed to entrepreneurship and
productive investment, but such measures could not fully offset structural poverty and inequality
(Ebrahimi, 2020). Regarding investment security, Turkey generally maintained a relatively open
foreign-investment regime, a large domestic market, a skilled labor force, and a strategic geographic
position. These factors helped the country attract substantial foreign direct investment and increase
the number of internationally financed firms (Rasoulinejad & Firouzi, 2022). However, currency
volatility, unconventional monetary policies, legal opacity, and the post-2016 confiscation of
numerous companies and properties raised concerns about property rights and governmental
discretion. In relation to corruption, Turkey adopted legislation on access to information, public-
sector ethics, transparency, and asset disclosure, and these reforms supported foreign-investment
attraction and business confidence (Malekmohammadi & Haghnas, 2013). Nevertheless, weaknesses
in enforcement, public procurement, institutional independence, and disclosure mechanisms
limited the effectiveness of anticorruption policies, demonstrating that formal legislation alone
cannot ensure transparent and accountable governance.

The study concludes that political stability played a significant but multidimensional role in Turkey’s
economic development between 2002 and 2023. Government continuity and the implementation of
coherent economic strategies contributed to infrastructure development, private-sector expansion,
export growth, tourism revenues, foreign investment, and greater integration into the global
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economy. The reduction of prolonged governmental instability enabled policymakers to pursue
structural reforms and development programs with greater continuity. However, political stability
did not automatically produce balanced or sustainable economic development. Its positive effects
depended on institutional effectiveness, predictable legislation, property-rights protection,
transparency, public accountability, and the equitable distribution of economic opportunities.
Socioeconomic pressures, particularly inflation, unemployment, poverty, declining purchasing
power, and unequal income and wealth distribution, weakened the social foundations of
development and increased public dissatisfaction. Although the risk of complete expropriation
remained relatively low, legal ambiguity, currency instability, and discretionary state intervention
created concerns for investors and affected confidence in the long-term security of investments.
Anticorruption reforms improved parts of the legal and administrative framework, but deficiencies
in implementation and oversight continued to constrain their effectiveness. Overall, the hypothesis
of the study was supported: political stability promoted Turkey’s economic development through
investment expansion, policy continuity, institutional capacity, and economic predictability.
Nevertheless, the Turkish experience also demonstrates that durable development requires more
than governmental stability; it requires inclusive socioeconomic policies, effective checks and
balances, legal certainty, transparent institutions, protection of private ownership, and sustained
efforts to reduce corruption, inequality, unemployment, and poverty.
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